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MINISTRY OF COMMERCE 
NOTIFICATION 

New Delhi, the 30th June, 1992 
NO. 22(N-3)|93—97 

F. No. IPC|4|5(269)|92—97.—In exercise of the powers 
conferred under paragraphs t and 3 of the Export and import 
Policy 1992.—97, the Central Government herey makes the 
following amendmnts in the Export and Import Policy 
1992—97:— 

1. Chapter I paragraph 3, the second Sentence shall be 
deleted and, after the first sentence, the following shall be 
added: 


“An amendment shall be made by means of a Notifica¬ 
tion published in the Official Gazette, Thereafter, the 
amendment may be published by means of a Public 
Notice issued by the Chief Controller of Imports 
and Exports. 1 ’ 

2. In Chapter III 

(i) in paragraph 7 clause (6,, the following shall be added 
at the end of Ihe clause : 

“Capital goods shall also include refectories, refri¬ 
geration equipment and power generating sets.” 

(ii) in paragraph 7 clauso (11), the following shall be 

■added at the ond of the clause: 

“and accessories, components, parts and spares of 
such consumer durables.” 

(iii) in paragraph 7 clause (25), the following shall be 

added at the end of the clause; 

“and shall include processes such as refrigeration, re¬ 
packing, polishing, labelling and segregation. Manu¬ 
facture, for the purposes of this Policy, shall also 
including agriculture, aquaculture, animal hus¬ 
bandry, floriculture, horticulture, pisolculture, poul¬ 
try and sericulture.” 

3. In Chaper IV paragraph 21, 

(i) the marginal heading shall be substituted by the 

following: 

“Exemption from Pol icy | Procedure.’ 

(ii) the following shall be added at the end of the 

paragraph: 

“The Chief Controller of Imports and Exports may, 
in public interest, exempt any person or class or 
category of porsons from any provision of this 
Policy or ’any procedure and may, while granting 
such exemption, impose such conditions as he 
may deem fit.” 

4. In Chupter V paragraph 24, the following shall be 
inserted at the beginning of the paragraph: 

“Notwithstanding imything contained in paragraphs 22 
and 23.” 

5. In Chapter V paragraph 25, clauses (b) and (d) shall bo 
substituted by the following clauses: 

“(b) Garments/Hosiery/Made-ups (of all fibres) 

(d) leather, Rubber and Canvas footwear" 

6. In Chapter V, paragraph 30 shall be substituted by 
the following paragraph : 

“30. The following capital goods, including second-hand 
capital goods, may be imported on re-export basis 
without a licence on execution of bond|bank guaran¬ 
tee to the satisfaction of the Customs authorities: 

(a) Capital goods for repairs or reconditioning; 

lb) Jigs, fixtures, dies including contour roller dies), 
moulds (including moulds for die casting), 

patterns, press tools and lasts; and 

(c) Construction machinery and other equipment.” 

7. In Chapter V paragraph 32, the following shall be 
added as a sub-paragraph * 

“Indigenous capital goods or parts or components thereof 
may be sent abroad for testing, quality improvement 
or upgradation of technology after obtaining n 
licence from the Chief Controller of Imports and 
Exports for such export on re-import basis.” 

R, In Chapter VI paragraph 40, the following shall be 
added at the end of the paragraph: 
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“Imopit of capital goods under the scheme shall be 
subject to the Actual User condition.” 


In chapter V, paragraph 41, the words “For this 
purpose” shall be substituted by the following : 

“Physical exports of goods in fulfilment of export 
obligation against licences issued under Duty Exemp¬ 
tion Scheme (except Special Impiest Licences) shall 
be taken into account. However” 

10. In Chapter VT paragraph 42, 

(i) the marginal heading shall be substituted by the 
following heading : 

“Leasing of Capital Coeds” 

tiO the paragraph shall be substituted by the following 
paragraph: 

“42. An EPCG licence may, on the basis of a 
firm contract between the parties, source the 
capital goods from a domestic leasing company. 
In such a case, the name of the domestic leasing 
company will be endorsed on the EPCG hcencc 
to enable it to import the capital goods at the 
concessional rate of duty and supply the same 
to the EPCG licence holder on such 
terms and conditions as may be mutually agreed 
upon between the two parties. The export obliga¬ 
tion, however, shall remain on the EPGG licence 
holder. In case the EPGG licence holder commits 
a breach of contract and, as a result, the leasing 
company repossesses the capital goods, the ind‘m- 
nitv-cum-guarantee bond shall be enforced againts 
the EPCG licence holder by the licensing 
authority." 

11. In Chapter VI, paragraph 45 shall bo substituted by 
the following paragraph : 

"45, A manufacturer-exporter shall be required to exe¬ 
cute with the licensing authority an indemnity-cum- 
guarantee bond, supported by a bank guarantee, in 
the specified form for the value and period as 
mentioned in the licence. However, after the manu¬ 
facturer-exporter has fulflll-d 50% of the export 
obligation, the licensing authority may discharge the 
hank guarantee and require the manufacturer-ex¬ 
porter to execute a legal undertaking (EUT) for 
fulfilment of the remainder of the export obligation. 
The hcetising authority may exempt an Export 
House[Trading HouseIStar Trading House from the 
requirement of furnishing an indenrutv-cum-guaran- 
tee bond supported by a bank guarantee a n d nnv 
allow it to execute instead a legal undertaking EUT). 

12. In Chapter VI, paragraph 46 shall be substituted by 
the following : 

“46. A person may apply for a licence under the EPCG 
Scheme to import he capital goods in SKDjCKD 
condition or components of such capital goods and 
may assembly or manufacture, as the case may he, 
the capital goods. A person already holding a licence 
under the EPCG Scheme may apply for an amend¬ 
ment to the licence to import capital goods or 
coponents as permitted in this paragraph, In either 
case, the export obligation under paragraph 38 shall 
be fixed with reference to the CIF value of such 
imports and all other provisions of this Chapter 
shall apply to such imports.” 

13. In Chapter VII paragraphs 47 and 48, the words 
“spares Including mandatory spares and packing materials” 
shall be substituted by the words “spares including mandatory 
spares, packing materials and computer software’. 

14. In Chapter VII paragraph 50, clause (e) shall be 
deleted and clause (b) and (c) shall be substituted by the 
following clauses: 

(b) The quanity of each item to be imported 0), it 
any case where the. .quantity cgnnot be indicated, 
the Value of “the tfcrit; 

1665 GI|92. 


(c) The CIF value of imports,” 

15. In Chapter Vll paragraph 54, in the third sub para¬ 
graph, the words “One year” shall be substituted by the words 
“two years”. 

16. In Chapter VII paragraph 55, the words “under an 
agreement” shall be deleted. 

17. In Chapter VH paragraph 56, 

(i) in clause (iv) the word “and' at the end of the clause 
shall be deleted. 

(ii) in clause (v) the words “by the Indian main contrac¬ 

tors” shall be deleted and a semi-colon shall be 
placed at the end of the clause. 

(iii) the following clauses shall be added as clauses (vi) 

and (vii); 

“(vi) Supply of capital goods to holders of licences 
under the Export Promotion Capital Goods 
(EPCG) Scheme; and 

(vii) Supply of goods to any project fundod partly or 
wholly by a foreign government or agency as may 
be notified by the Central Government.” 

18. In Chapter VII paragraph 68, the following shall be 
added at the end of the paragraph; 

“or, in the case of deemed exports, supplied to the pur¬ 
chaser of the product”. 

19. In Chapter Vll paragraph 70 shall be substituted by 
the following paragraph : 

“70. The benefit under the International Price Reimburse¬ 
ment Scheme (1PRS) shall be admissible on the indi¬ 
genous inputs used in the manufacture of products 
exported under the duty exemption scheme. 

The benefit under the duty drawback scheme shall 
be available to the extent of the excise duty paid 
on the indigenous inputs used in the manufacture of 
products exported under the duty exemption 
scheme.” 

20. Tn Chapter VII paragraph 72, the word “An” shall be 
substituted by the words “A quantity based”. 

21. In Chapter VII paragraph 76, 

(i) after words “as ind ; cated in”, the words and number 

"paragraph 147 of" shall be Inserted. 

(ii) After the words “prescribed in" the words and 

number “paragraph 149 of" shall be inserted. 

22. In Chapter VTTI paragraph 84, after the words ‘New 
Delhi”, the following shall be Inserted: 

"or any other exporter whose annual average export of 
cut and polished d'amonds during the preceding 
three licensing years has been not less than Rs. 10 
crores and who fulfils such other conditions as may 
he specified by the Chl-f Controller of Imports & 
Exports in this behalf.” 

23. In Chapter VIII paragraph 88 Scheme D, after the 
words “contained in”, the words and number “paragraph 72 
of’ shall be inserted. 

24. In Chapter IX paragraph 97, 

(1) the marginal heading shall be substituted by the 

following: 

"Value addition and Export Obligation” 

(ii) the following shall be added at the end of the 
paragraph: 
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“Items of manufacture for export specified in the 
letter of permission|lettcr of intent alone shall be 
taken into account for calculation of value addi¬ 
tion and discharge of export obligation.” 

25. In Chapter IX, paragraph 94 shall be substituted by 
the following paragraph; 

"An EOU/EPZ unit may import free of duty all types 
of goods, including capital goods required by it 
for production, provided they arc not prohibited 
items in the Nagative List of Imports.” 

26. In Chapter IX paragraph 100, the words and number 
“Press Note No. 3” shall be substituted by the words and 
number "Press Note No. 13”. 


27. In Chapter IX, paragraph 106 shall be substituted by 
the following paragraph: 

“106. Supplies from the DTA to EOU/EPZ units will 
be regarded as “deemed exports” and, besides being 
eligible for the bneflts under paragraph 122 of this 
Policy, will be eligible for the following benefits; 

(a) Refund of Central Sales Tax; 

(b) Exemption from payment of Central Excise Duty 
on capital goods, components and raw materials; 
and 

(c) Discharge of export obligation, if any, on the 

supplier." 

28. In Chaper X paragraph 121, 

(I) In the first sentence, after the words “supply of 

goods” the words and sign : 

"by the main|sub-contractors” shall be inserted. 

(II) in clause (g), the words “by the Indian main con¬ 

tractors” shall be deleted. 

<iii) the following clause shall be added as clause (h) : 

“(h) Supply of goods to any project funded partly or 
wholly by a foreign government or agency as 
may be notified by the Central Goemment.” 

29. In Chapter XI. paragraph 126 shall bo substituted by 
the following paragraph: 

“126. All export contracts shall be denominated in 
freely convertible currency. Contracts for which 
payments are received through the Asian Clearing 
Union ACU) may be denominated in the currency 
of the country of the exporter or imported or in 
any freely convertible currency.” 

30. In Chapter XII, paragraph 140 s hall be substituted by 
the following paragraph ■ 

‘T40. Double weightage shall be given to the NFE 
earned by the export of products manufactured by 
Small Scale Industries (SSI) and triple freightage 


shall be given to the NFE earned oy the export of 
products, including hand-knotted carpets and ink 
products, manufactured by the handlooms and handi¬ 
crafts sectors.” 

31. In Chapter XIII paragraph 143, after entry (xix) the 
following shall be added as a sub-paragraph . 

“For the purpose of this Chapter, the Federation of 
Indian Export Organisation (FIEO) shall be regard¬ 
ed as an Export Promotion Council,” 

32. In Chapter XV 

(i) in Part II paragraph 156 Section F, the entry at 
SI No. 4 shall be substituted by the following 
entry: 

4. Single sided printed 
circuit boards of 

thickness 0.8 mm and -do- 

above.” 

(ii) in Part II paragraph 156 Section J, in the entry at 

SI. No. 15, in column (2) after the words “National 
Film Archives of India”, the words “National Film 
Development Corporation” shall be inserted. 

(iii) in Part III paragraph 157, in the entry at SI. No. 1 

clause (g), the word “and’ shall be deleted and the 
following shall be added as clause (i) : 

“(i) High Speed Diesel.” 

(iv) in Part HI paragraph 157, the entry at SI. No. 7 

shall be substituted by the following entry ; 

“7. Fatty acids and acid oils, namely. Palm Kernel 
Oil, Palm Stearine, allow amines, Hydrogenated 
tallow amines, Oleyl amines and stearyl amines, 
including their primary, secondary, tertiary and 
quarternary derivatives.” 

33. In Chapter XVI (i) in Part II ,paragraph 159 SI. No. 
21 , the entry against item (vii) shall be substituted by the 
following: 

“(vii) Lining leathers namely ; 

(1) Lining suede from cow and buffalo hides and calf 

skins”, 

(2) Lining suede from goat, kid lamb and sheep'’. 

(il) in Part V paragraph 162, in the entry at SI. No. 17, 
the word “splits” shall be deleted. 

(hi) in Part V paragraph 162, in the entry at SI. No. 33, 
after clause (iv) die following clause shal be added : 

“(v) Trimethy) Phosphite 

(vi) Dl-isopropyl amine” 

This issues in public interest. 

D. R. MEHTA, Chief Controller of 
Imports A Exports 
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